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Notes to the Consolidated Financial Statements

32. RELATED PARTY TRANSACTIONS

The Company’s majority shareholder, Wittington Investments, Limited (“Wittington”), and its affiliates are related parties. The Company,
in the normal course of business, has routine transactions with these related parties, including the rental of office space at market prices
from Wittington. Rental payments to Wittington amounted to approximately $3 (2007 – $3) in 2008. 

From time to time, the Company and Wittington may make elections that are permitted or required under applicable income tax
legislation with respect to affiliated corporations and, as a result, may enter into agreements in that regard. These elections and any
accompanying agreements do not have any material impact on the Company.

33. SUBSEQUENT EVENTS

On January 21, 2009, Dunedin Holdings S.à r.l., a subsidiary of GWL, completed the sale of its U.S. fresh bakery business for gross and
net proceeds of approximately USD $2.5 billion, including approximately USD $125 for interest bearing assets. The Company expects to
recognize a gain on the sale of this business in discontinued operations in the first quarter of 2009 of approximately USD $800, which
is subject to normal post closing working capital and other adjustments. In addition, the Company expects to recognize a portion of 
the cumulative foreign currency translation loss currently reflected in shareholders’ equity associated with the U.S. net investment in net
earnings in the first quarter of 2009. 

After the closing of the U.S. fresh bakery transaction in 2009, Dunedin Holdings S.à r.l. converted USD $2.4 billion of its cash and short
term investments to approximately $3.0 billion Canadian dollars. The Company will recognize a foreign exchange loss of approximately
$50 associated with this conversion in net earnings in the first quarter of 2009 due to the strengthening of the Canadian dollar relative
to the U.S. dollar between the closing date and the dates on which the proceeds were converted to Canadian dollars. 

Weston Foods reorganized its remaining operations subsequent to the disposition of the U.S. fresh bakery business. The reorganization
changed the composition of Weston Foods’ reporting units for the purpose of goodwill impairment testing. As a result of this change,
Weston Foods expects to record a write-down of a portion of the remaining goodwill related to the biscuits, cookies, cones and wafers
business in an amount of up to USD $60 in the first quarter of 2009. 

Subsequent to year end, following the sale of the U.S. fresh bakery business, the Company terminated its $300, 5-year committed
credit facility. In addition, GWL repaid its $250 5.90% MTN, and Loblaw repaid its $125 5.75% MTN, both of which matured in 
the first quarter of 2009. Subsequent to year end GWL also provided the holders of its Preferred Shares, Series II with notice that on 
April 1, 2009 the Company will redeem for cash the 10.6 million outstanding shares for $25.00 per share, or $265 in aggregate, 
plus accrued and unpaid dividends to but excluding the date of redemption. 

34. SEGMENT INFORMATION

The Company has two reportable operating segments: Weston Foods and Loblaw. The Weston Foods operating segment is a 
leading fresh and frozen baking company in Canada and is engaged in frozen baking and biscuit manufacturing in the United States. 
The Loblaw operating segment, which is operated by Loblaw Companies Limited and its subsidiaries is Canada’s largest food distributor 
and leading provider of general merchandise, drugstore and financial products and services.

The accounting policies of the reportable operating segments are the same as those described in the Company’s summary of 
significant accounting policies. The Company measures each reportable operating segment’s performance based on operating income.
Neither reportable operating segment is reliant on any single external customer.



2008 2007

Sales
Weston Foods $ 2,197 $ 2,088
Loblaw 30,802 29,384
Intersegment (911) (865)

Consolidated $ 32,088 $ 30,607

Operating Income(1)

Weston Foods $ 154 $ 147
Loblaw 1,038 728

Consolidated $ 1,192 $ 875

Depreciation and Amortization
Weston Foods $ 58 $ 62
Loblaw 585 588

Consolidated $ 643 $ 650

Total Assets
Weston Foods(2) $ 2,951 $ 2,502
Loblaw 14,125 13,814
Discontinued Operations 2,588 2,118

Consolidated $ 19,664 $ 18,434

Fixed Assets and Goodwill Purchases
Weston Foods $ 57 $ 45
Loblaw 751 621

Consolidated $ 808 $ 666

(1) 2008 includes restructuring and other charges of $5 (2007 – $215) comprised of a charge of $6 (2007 – income of $7) recognized by Weston Foods 
and income of $1 (2007 – charge of $222) recognized by Loblaw (see note 4). 

(2) 2007 includes the investment in Domtar (Canada) Paper Inc. common shares of $157, which is economically hedged as a result of GWL issuing 
the 3% Exchangeable Debentures (see note 19).

The Company operates primarily in Canada and the United States.

2008 2007

Sales (excluding intersegment)
Canada $ 31,461 $ 30,028
United States 627 579

Consolidated $ 32,088 $ 30,607

Fixed Assets and Goodwill
Canada $ 9,302 $ 9,263
United States 356 293

Consolidated $ 9,658 $ 9,556
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