Notes to the Consolidated Financial Statements

December 31, 2008
($ millions except where otherwise indicated)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The consolidated financial statements were prepared in accordance with Canadian generally accepted accounting principles
(“GAAP") and are reported in Canadian dollars.

Basis of Consolidation

The consolidated financial statements include the accounts of George Weston Limited (“GWL") and its subsidiaries (collectively the
“Company”) with provision for minority interest. The Company'’s interest in the voting share capital of its subsidiaries is 100% except
for Loblaw Companies Limited (“Loblaw”), which is 61.9% (2007 — 61.9%). In addition, the Company consolidates variable interest
entities (“VIEs") pursuant to the Canadian Institute of Chartered Accountants (“CICA”) Accounting Guideline 15, “Consolidation of
Variable Interest Entities”, (“AcG 15"), that are subject to control by Loblaw on a basis other than through ownership of a majority
of voting interest. AcG 15 defines a variable interest entity as an entity that either does not have sufficient equity at risk to finance
its activities without subordinated financial support or where the holders of the equity at risk lack the characteristics of a controlling
financial interest. AcG 15 requires the primary beneficiary to consolidate VIEs and considers an entity to be the primary beneficiary
of a VIE if it holds variable interests that expose it to a majority of the VIES' expected losses or that entitle it to receive a majority
of the VIEs' expected residual returns or both. The Company has two reportable operating segments: Weston Foods and Loblaw.

Fiscal Year

The Company’s year end is December 31. Activities are reported on a fiscal year ending on the Saturday closest to December 31.

As a result, the Company’s fiscal year is usually 52 weeks in duration but includes a 53rd week every five to six years. The years ended
December 31, 2008 and December 31, 2007 contained 53 weeks and 52 weeks, respectively.

Revenue Recognition

Weston Foods recognizes sales upon delivery of its products to customers and acceptance of its products by customers net of provisions
for returns, discounts and allowances. Loblaw sales include revenues, net of estimated returns, from customers through corporate stores
operated by Loblaw and independent franchisee stores that are consolidated by Loblaw pursuant to AcG 15. In addition, sales include
sales to and service fees from associated stores and independent account customers and franchised stores excluding VIE stores net of
sales incentives offered by Loblaw. Loblaw recognizes revenue at the time the sale is made to its customers.

Earnings per Share (“EPS”)

Basic EPS is calculated by dividing the net earnings available to common shareholders by the weighted average number of common
shares outstanding during the year. Diluted EPS is calculated using the treasury stock method, which assumes that all outstanding
stock options with an exercise price below the average market price during the year are exercised and the assumed proceeds are used
to purchase the Company’s common shares at the average market price during the year.

Cash, Cash Equivalents and Bank Indebtedness

Cash equivalents consist primarily of highly liquid marketable investments with a maturity of 90 days or less. Cash equivalents are
either designated as held-for-trading financial assets or classified as available-for-sale financial assets, and are carried at quoted market
value. See note 2 for more information.

Short Term Investments

Short term investments consist primarily of government treasury bills and treasury notes, government-sponsored debt securities,
corporate commercial paper and bank term deposits. Short term investments are either designated as held-for-trading financial assets
or classified as available-for-sale financial assets, and are carried at quoted market value. See note 2 for more information.

Security Deposits

Security deposits consist primarily of government treasury bills and government-sponsored debt securities, and are included in other
assets for balance sheet presentation purposes. Security deposits are either designated as held-for-trading financial assets or classified
as available-for-sale financial assets, and are carried at quoted market values.
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Credit Card Receivables

The Company, through President’s Choice Bank (“PC Bank”), a wholly owned subsidiary of Loblaw, has credit card receivables that are
stated net of an allowance for credit losses. Any credit card receivable with a payment that is contractually 180 days in arrears, or where
the likelihood of collection is considered remote, is written off. Interest income on credit card receivables is recorded on an accrual basis
and is recognized in operating income.

Allowance for Credit Losses

PC Bank maintains an allowance for probable credit losses on aggregate exposures for which losses cannot be determined on an
item-by-item basis. The allowance is based upon a statistical analysis of past and current performance, the level of allowance already
in place and management’s judgment. The allowance for credit losses is deducted from the credit card receivables balance. The net
credit loss experience for the year is recognized in operating income.

Securitization

PC Bank securitizes credit card receivables through the sale of a portion of the total interest in certain receivables to independent trusts
and does not exercise any control over the trusts’ management or assets. PC Bank does retain certain servicing and administrative
responsibilities. The credit card receivables are removed from the consolidated balance sheet when PC Bank has surrendered control
and are considered sold for accounting purposes pursuant to Accounting Guideline 12, “Transfers of Receivables”. When PC Bank sells
credit card receivables in a securitization transaction, it has a retained interest in the securitized receivables represented by the rights
to future cash flows after obligations to investors have been met. Although PC Bank remains responsible for servicing all credit card
receivables, it does not receive additional compensation for servicing those credit card receivables sold to the independent trusts and
accordingly a service liability is recorded. The service liability is recorded at fair value upon initial recognition. In the absence of quoted
market rates for servicing securitized assets, fees payable to a replacement servicer, in the event that a replacement servicer was to
be appointed, formed the basis of determination of fair value of the servicing liability. Gains or losses on the sale of these receivables
depends, in part, on the previous carrying amount of receivables involved in the securitization, allocated between the receivables

sold and the retained interest, based on their relative fair values at the date of securitization. The fair value of the retained interests
is determined as the best estimate of the net present value of expected future cash flows using management’s best estimates of key
assumptions such as monthly payment rates, weighted average life, expected annual credit losses and discount rates. Any gain or loss
on a sale is recognized in operating income at the time of the securitization. Retained interests are designated as held-for-trading
financial assets (see note 2) and are recorded at fair value on the consolidated balance sheet.

Vendor Allowances

The Company receives allowances from certain of its vendors whose products it purchases. These allowances are received for a variety
of buying and/or merchandising activities, including vendor programs such as volume purchase allowances, purchase discounts, listing
fees and exclusivity allowances. Consideration received from a vendor is a reduction in the cost of the vendor’s products or services and
is recognized as a reduction in the cost of sales, selling and administrative expenses and the related inventory when recognized in the
consolidated statement of earnings and the consolidated balance sheet. Certain exceptions apply if the consideration is a payment for
assets or services delivered to the vendor or for reimbursement of selling costs incurred to promote the vendor’s products, provided that
these costs are separate, incremental and identifiable.

Inventories (principally finished products)

The Company values inventories at the lower of cost and net realizable value. Costs include the costs of purchase net of vendor
allowances plus other costs, such as transportation, that are directly incurred to bring inventories to their present location and condition.
Loblaw’s seasonal general merchandise, Loblaw’s inventories at distribution centres and Weston Foods inventories are measured

at weighted average cost. Loblaw uses the retail method to measure the cost of certain retail store inventories. Loblaw estimates

net realizable value as the amount that inventories are expected to be sold taking into consideration fluctuations in retail prices due
to seasonality less estimated costs necessary to make the sale. Inventories are written down to net realizable value when the cost

of inventories is estimated to be unrecoverable due to obsolescence, damage or declining selling prices. When circumstances that
previously caused inventories to be written down below cost no longer exist or when there is clear evidence of an increase in retail
selling prices, the amount of the write-down previously recorded is reversed. Storage costs, indirect administrative overhead and certain
selling costs related to inventories are expensed in the period that these costs are incurred.
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Fixed Assets

Fixed assets are recorded at cost including capitalized interest. Depreciation commences when the assets are put into use and is
recognized on a straight-line basis to depreciate the cost of these assets over their estimated useful lives. Estimated useful lives
range from 10 to 40 years for buildings, up to 10 years for building improvements and from 3 to 16 years for equipment and fixtures.
Leasehold improvements are depreciated over the lesser of the lease term and their estimated useful lives and may include renewal
options when an improvement is made after inception of the lease, to a maximum of 25 years, which approximates economic life.
Equipment under capital leases is depreciated over the term of the lease.

Fixed assets are reviewed for impairment when events or changes in circumstances indicate that the carrying value exceeds the sum
of the undiscounted future cash flows expected from use and eventual disposal. These events or changes in circumstances include

a commitment to retire or transfer manufacturing assets for Weston Foods and to close a Loblaw store or distribution centre or to
relocate or convert a Loblaw store. Fixed assets are also reviewed for impairment annually. For purposes of annually reviewing assets
for impairment, asset groups are reviewed at the lowest level for which identifiable cash flows are largely independent of cash flows

of other assets and liabilities. Therefore, Weston Foods manufacturing asset net cash flows are grouped together by major production
categories, where cash flows are largely dependent on each other. Loblaw’s store net cash flows are grouped together by primary market
areas, where cash flows are largely dependent on each other. Primary markets are regional areas where a number of store formats
operate within close proximity to one another. If an indicator of impairment exists, such as sustained negative operating cash flows

of the respective asset group, then an estimate of undiscounted future cash flows of each such major production category for Weston
Foods, or each such store for Loblaw, within this group is prepared and compared to its carrying value. For purposes of annually
reviewing Loblaw’s distribution centre assets for impairment, distribution centre net cash flows are grouped with the respective net
cash flows of the stores they service. An impairment in the Loblaw store network serviced by the distribution centre may indicate an
impairment in the distribution centre assets as well. If Weston Foods or Loblaw’s assets are determined to be impaired, the impairment
loss is measured as the excess of the carrying value over fair value. In addition, the carrying value of fixed assets is evaluated whenever
events or changes in circumstances indicate that the carrying value of fixed assets may not be recoverable. For Loblaw, these events
or changes in circumstances include a commitment to close a store or distribution centre or to relocate or convert a store where the
carrying value of its assets is greater than the expected undiscounted future cash flows.

Deferred Charges
Deferred charges are amortized over the related assets’ estimated useful lives.

Goodwill and Intangible Assets

Goodwill represents the excess of the purchase price of a business acquired over the fair value of the underlying net assets acquired
at the date of acquisition. Other intangible assets are recorded at fair value at the date of acquisition. Goodwill is not amortized and
is assessed for impairment at the reporting unit level at least annually. Any potential goodwill impairment is identified by comparing
the fair value of a reporting unit to its carrying value. If the fair value of the reporting unit exceeds its carrying value, goodwill is
considered not to be impaired. If the carrying value of the reporting unit exceeds its fair value, a more detailed goodwill impairment
assessment must be undertaken. A goodwill impairment charge is recognized to the extent that, at the reporting unit level, the
carrying value of goodwill exceeds the implied fair value.

The Company determines the fair value of its reporting units using a discounted cash flow model corroborated by other valuation
techniques such as market multiples. The process of determining these fair values requires management to make estimates and
assumptions of a long term nature including, but not limited to, projected future sales, earnings and capital investment, discount rates
and terminal growth rates. Projected future sales, earnings and capital investment are consistent with strategic plans presented to
the Company’s Board of Directors. Discount rates are based on an industry weighted average cost of capital. These estimates and
assumptions may change in the future due to uncertain competitive and economic market conditions or changes in business strategies.

Intangible assets with an indefinite life are not subject to amortization and are tested at least annually for impairment. Any potential
intangible asset impairment is identified by comparing the fair value of the indefinite life intangible asset to its carrying value. If the fair
value of the intangible asset exceeds its carrying value, the intangible asset is considered not to be impaired. If the carrying value of the
intangible asset exceeds its fair value, impairment is identified as the difference between the fair value and the carrying value and will
result in a reduction in the carrying value of the intangible asset on the consolidated balance sheet and the recognition of a non-cash
impairment charge.
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The Company determines the fair value of its trademarks and brand names by using the “Relief from Royalty Method”, a discounted
cash flow model. The process of determining the fair values requires management to make assumptions of a long term nature regarding
projected future sales, terminal growth rates, royalty rates and discount rates. Projected future sales are consistent with strategic plans
presented to GWL's Board of Directors and discount rates are based on an industry after-tax cost of equity. These estimates and
assumptions may change in the future due to uncertain competitive and economic market conditions or changes in business strategies.
Intangible assets with a finite life are amortized over their estimated useful lives, ranging from 10 to 30 years.

Any impairment in the carrying value of goodwill or intangible assets is recognized in operating income. Additional disclosure regarding
the results of the annual goodwill and indefinite life intangible assets impairment tests is provided in note 3.

Foreign Currency Translation

Self-Sustaining Foreign Operations

Assets and liabilities of self-sustaining foreign operations denominated in foreign currencies are translated into Canadian dollars at the

foreign currency exchange rate in effect at the balance sheet date. The resulting exchange gains or losses on translation are recognized
as part of shareholders’ equity in accumulated other comprehensive loss. When there is a reduction in the Company’s net investment

in self-sustaining foreign operations, the proportionate amount of accumulated other comprehensive loss is recognized in net earnings.
Revenues and expenses denominated in foreign currencies are translated into Canadian dollars at the foreign currency exchange

rates that approximate the rate in effect at the date when such items are recognized.

Other

Assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the foreign currency exchange rate
in effect at the balance sheet date. Exchange gains or losses arising from the translation of these balances denominated in foreign
currencies are recognized in operating income, except for Loblaw’s cross currency swaps and available-for-sale cash and cash
equivalents, short term investments and security deposits included in other assets denominated in United States dollars which are
designated in a cash flow hedge and are deferred in accumulated other comprehensive loss and reclassified to net earnings when
realized. Revenues and expenses denominated in foreign currencies are translated into Canadian dollars at the foreign currency
exchange rates that approximate the rate in effect at the date when such items are recognized.

Derivative Instruments

The Company uses derivative instruments in the form of cross currency swaps, interest rate swaps and equity swaps and forwards

to manage its current and anticipated exposure to fluctuations in foreign currency exchange rates, interest rates, and the market prices
of GWL and Loblaw common shares. The Company uses financial and non-financial derivative instruments in the form of futures
contracts, option contracts and forward contracts to manage its current and anticipated exposure to fluctuations in commodity prices.
The Company does not enter into derivative agreements for trading or speculative purposes.

All financial derivative instruments are recorded at fair value on the consolidated balance sheet in accordance with CICA Handbook
Section 3855, “Financial Instruments — Recognition and Measurement” (“Section 3855”). Non-financial derivative instruments are
recorded at fair value on the consolidated balance sheet unless they are exempt from this treatment based upon expected purchase,
sale or usage requirements. Embedded derivative instruments are separated from their host contract and recorded on the consolidated
balance sheet at fair value. Fair values are based on quoted market prices where available from active markets, otherwise fair values
are estimated using valuation methodologies, primarily discounted cash flow analysis.

Derivative instruments are recorded in current or non-current assets and liabilities based on their remaining terms to maturity.
All changes in fair value of the derivative instruments are recorded in net earnings unless cash flow hedge accounting is applied.

The Company formally identifies, designates and documents the relationships between hedging instruments and hedged items
including: Loblaw’s cross currency swaps and interest rate swaps as cash flow hedges against its exposure to fluctuations in the foreign
currency exchange rate and variable interest rates on a portion of its United States dollar denominated cash and cash equivalents,
short term investments and security deposits included in other assets; certain commodity futures as a cash flow hedge of anticipated
future purchases; and Loblaw’s cross currency swaps as cash flow hedges against its exposure to fluctuations in the foreign currency
exchange rate on Loblaw’s United States dollar private placement note. The Company assesses whether these derivative instruments
continue to be highly effective in offsetting the change in the cash flows of hedged items. If and when a derivative instrument is no
longer expected to be highly effective, hedge accounting is discontinued. Hedge ineffectiveness, if any, is included in current period
net earnings.
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Exchangeable Debentures
Prior to their redemption in 2008, GWL's 3% Exchangeable Debentures (“Debentures”) were re-measured at each balance sheet
date based on the market price of the underlying shares with any change in value recognized in operating income (see note 2).

Income Taxes

The asset and liability method of accounting is used for income taxes. Under the asset and liability method, future income tax assets
and liabilities are recognized for the future income tax consequences attributable to temporary differences between the financial
statement carrying values of existing assets and liabilities and their respective income tax bases. Future income tax assets and liabilities
are measured using enacted or substantively enacted income tax rates expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled. The effect on future income tax assets and liabilities of a change in
income tax rates is recognized in income tax expense when enacted or substantively enacted. Future income tax assets are evaluated
and a valuation allowance, if required, is recorded against any future income tax asset if it is more likely than not that the asset will
not be realized.

Employee Future Benefits

The Company sponsors a number of pension plans, including funded defined benefit pension plans, defined contribution pension plans
and supplemental unfunded arrangements providing pension benefits in excess of statutory limits. The Company also offers certain
employee post-retirement and post-employment benefit plans and a long term disability benefit plan. Post-retirement and post-employment
benefit plans are generally not funded, are mainly non-contributory and include health care, life insurance and dental benefits.

The Company also contributes to various multi-employer pension plans which provide pension benefits.

Defined Benefit Plans

The cost and accrued benefit plan obligations of the Company’s defined benefit pension plans and other benefit plans, including post-
retirement, post-employment and long term disability benefits, are based on actuarial valuations. The actuarial valuations for the defined
benefit plans are determined using the projected benefit method prorated on service and management’s best estimate of the discount
rate, the expected long term rate of return on plan assets, the expected growth rate of health care costs, the rate of compensation
increase, retirement ages, termination rates and mortality rates. Actuarial valuations are performed using a September 30 measurement
date for accounting purposes. Market values used to value benefit plan assets are as at the measurement date. The discount rate

used to value the accrued benefit plan obligation is based on market interest rates as at the measurement date, assuming a portfolio

of Corporate AA bonds with terms to maturity that, on average, match the terms of the accrued benefit plan obligations.

Past service costs arising from plan amendments are amortized over the expected average remaining service period of the active
employees. The unamortized net actuarial gain or loss that exceeds 10% of the greater of the accrued benefit plan obligation or the fair
value of the benefit plan assets at the beginning of the year is amortized over the expected average remaining service period of the active
employees for defined benefit pension and post-retirement benefit plans. The unamortized net actuarial gain or loss for post-employment
and long term disability benefits is amortized over periods not exceeding three years. The expected average remaining service period

of the active employees covered by the defined benefit pension plans ranges from 9 to 18 years, with a weighted average of 12 years.
The expected average remaining service period of the employees covered by the post-retirement benefit plans ranges from

3 to 20 years, with a weighted average of 15 years.

The net accrued benefit plan asset or liability represents the cumulative difference between the cost and the funding contributions
and is recorded in other assets and other liabilities.

Defined Contribution and Multi-Employer Pension Plans
The costs of pension benefits for defined contribution pension plans and multi-employer pension plans are expensed as contributions
are due.

Stock Option Plan and Share Appreciation Rights

The Company recognizes a compensation cost in operating income related to employee stock option grants that will be settled by
issuing its common shares. The compensation cost is the fair value of the stock option on the grant date using an option pricing model
and is recognized in operating income on a prescribed vesting basis. On the exercise of this type of stock option, the consideration
paid by the employee and the related fair value accrual are credited to common share capital.
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The Company recognizes a compensation cost in operating income on a prescribed vesting basis and a liability related to employee
stock option grants that allow for settlement in shares or in the share appreciation value in cash at the option of the employee and
employee share appreciation right grants that will be settled in cash, using the intrinsic value method. Under the intrinsic value method,
the stock-based compensation liability is the amount by which the market price of the common shares at the balance sheet date
exceeds the exercise price of the stock options. A year-over-year change in the stock-based compensation liability is recognized in
operating income on a prescribed vesting basis.

Restricted Share Unit (“RSU”) Plan

The Company recognizes a compensation cost in operating income on a prescribed vesting basis for each RSU granted equal to
the market value of a GWL or Loblaw common share at the date on which RSUs are awarded to each participant prorated over
the performance period and adjusts for changes in the market value until the end of the performance date. The cumulative effect
of the changes in market value is recognized in operating income in the period of the change.

Deferred Share Unit (“DSU”) Plan

Members of GWL's and Loblaw’s Boards of Directors who are not management may elect annually to receive all or a portion of their
annual retainer(s) and fees in the form of DSUs. The DSU compensation liability is accounted for based on the number of units
outstanding and the market value of the underlying GWL or Loblaw common share at the balance sheet date. The year-over-year
change in the DSU compensation liability is recognized in operating income.

Executive Deferred Share Unit (“EDSU”) Plan

In 2008, GWL and Loblaw approved the introduction of an EDSU plan. Under this plan, executives may elect to defer up to 100% of
the Short Term Incentive Plan (“STIP”) bonus earned by the executive in any year into the EDSU plan, subject to an overall cap of three
times the executive’s base salary. All EDSUs held by an executive will be paid out in cash by December 15 of the year following the
year in which the executive’'s employment ceases for any reason. An election to participate in the plan in any year must be made before
the beginning of the year and is irrevocable. The number of EDSUs granted in respect of any year will be determined by dividing the
STIP bonus that is subject to the EDSU plan election by the value of the GWL or Loblaw common shares on the date the STIP bonus
would otherwise be payable. For this purpose, and for purposes of determining the value of an EDSU upon conversion of the EDSUs
into cash, the value of the EDSUs will be calculated by using the weighted average of the trading prices of the GWL or Loblaw common
shares on the Toronto Stock Exchange for the five trading days prior to the valuation date.

Employee Share Ownership Plan

GWL and Loblaw maintain Employee Share Ownership Plans for their employees, which allow employees to acquire GWL's and
Loblaw’s common shares through payroll deductions of up to 5% of their gross regular earnings. GWL and Loblaw contribute an
additional 25% of each employee’s contribution to their respective plans, which is recognized in operating income as a compensation
cost when the contribution is made.

Use of Estimates and Assumptions

The preparation of the consolidated financial statements requires management to make estimates and assumptions that affect the
reported amounts and disclosures made in the consolidated financial statements and accompanying notes. These estimates and
assumptions are based on management’s historical experience, best knowledge of current events and conditions and activities that
may be undertaken in the future. Actual results could differ from these estimates.

Certain estimates, such as those related to valuation of inventories, goodwill, indefinite life intangible assets, income taxes, Goods and
Services Tax (“GST"), provincial sales taxes (“PST"), employee future benefits and impairment of fixed assets, depend upon subjective
or complex judgments about matters that may be uncertain, and changes in those estimates could materially impact the consolidated
financial statements. llliquid credit markets, volatile equity, foreign currency and energy markets and declines in consumer spending
have combined to increase the uncertainty inherent in such estimates and assumptions. As future events and their effects cannot

be determined with precision, actual results could differ significantly from these estimates. Changes in those estimates resulting from
continuing changes in the economic environment will be reflected in the financial statements in future periods.

Comparative Information

Certain prior year’s information was reclassified to conform with the current year’s presentation. In addition, results of the the fresh
bread and baked goods business in the United States (“U.S. fresh bakery business”) have been reclassified to discontinued operations
(see note 10).
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Security deposits, which were previously presented as cash and cash equivalents and short term investments on the consolidated
balance sheet, are now included in other assets on the consolidated balance sheet and totaled $560 (2007 — $419) as at year end
2008. These securities represent government treasury bills and treasury notes and government-sponsored debt securities that wholly
owned subsidiaries of the Company are required to place with counterparties as collateral to enter into and maintain outstanding
swaps and forwards and insurance activities. The amount of the required security deposits will fluctuate.

GWL's Preferred Shares, Series Il, which were previously presented as share capital on the consolidated balance sheet, are
now presented as capital securities and are included in liabilities and totaled $264 (2007 — $260) as at year end 2008.

A portion of the Company’s unrealized equity derivatives liability, which was previously presented as other long term liabilities
on the consolidated balance sheet, is now included in accounts payable and accrued liabilities and totaled $136 (2007 — $140)
as at year end 2008.

Future Accounting Standards

Goodwill and Intangible Assets

In November 2007, the CICA issued amendments to Section 1000, “Financial Statement Concepts”, and Accounting Guideline 11,
“Enterprises in the Development Stage”, issued a new Section 3064, “Goodwill and Intangible Assets” (“Section 3064”") to replace
Section 3062, “Goodwill and Other Intangible Assets”, withdrew Section 3450, “Research and Development Costs” and amended
Emerging Issues Committee (“EIC") Abstract 27, “Revenues and Expenditures During the Pre-operating Period” to not apply to entities
that have adopted Section 3064. These amendments provide guidance for the recognition of internally developed intangible assets,
including assets developed from research and development activities, ensuring consistent treatment of all intangible assets, whether
separately acquired or internally developed. The amendments are effective for annual and interim financial statements relating to fiscal
years beginning on or after October 1, 2008 and therefore the Company will implement them in the first quarter of 2009, retroactively
with restatement of the comparative periods for the current and prior year. The impact of implementing these amendments on the
Company'’s financial statements is currently being assessed.

Credit Risk and the Fair Value of Financial Risks and Financial Liabilities

On January 20, 2009, the Emerging Issues Committee issued EIC 173, “Credit Risk and the Fair Value of Financial Risks and Financial
Liabilities”. The committee reached a consensus that a company’s credit risk and the credit risk of its counterparties should be considered
when determining the fair value of its financial assets and financial liabilities, including derivative instruments, for presentation and
disclosure purposes. The accounting treatment for this Abstract should be applied retrospectively without restatement of prior periods
to all financial assets and financial liabilities measured at fair value in interim and annual financial statements ending on or after
January 20, 2009. Retrospective application with restatement of prior periods is permitted but not required. The Company is assessing
the impact of this Abstract on the financial statements and will implement this Abstract in the first quarter of 2009.





