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27. RELATED PARTY TRANSACTIONS

The Company’s majority shareholder, Wittington Investments, Limited (“Wittington”), and its affiliates are related parties. 
The Company, in the normal course of business, has routine transactions with these related parties, including the rental of office 
space at market prices from Wittington. Rental payments to Wittington amounted to approximately $3 (2006 – $6) in 2007. 
During 2006, Loblaw purchased from Wittington a property designated for future development for consideration of $8, which was
prepaid in accordance with a former ground lease between the parties. It is the Company’s policy to conduct all transactions and 
settle balances with related parties on market terms and conditions.

From time to time, the Company and Wittington may make elections that are permitted or required under applicable income tax
legislation with respect to affiliated corporations and, as a result, may enter into agreements in that regard. These elections and 
any accompanying agreements do not have any material impact on the Company.

28. SUBSEQUENT EVENTS

On February 7, 2008, Loblaw’s Medium Term Notes, other notes and debentures and commercial paper ratings were downgraded 
by DBRS and Standard & Poor’s (“S&P”). DBRS downgraded Loblaw’s long term credit rating to “BBB (high)” from “A (low)” and also
lowered Loblaw’s short term credit rating to “R-2 (high)” from “R-1 (low)”. In addition, S&P downgraded the Loblaw commercial paper
rating to “A-2” from “A-1 (low)”. As a result of the DBRS downgrade of the short term credit rating, Loblaw has limited access to
commercial paper. Loblaw has entered into discussions, which have not yet been finalized, with a syndicate of banks to secure short
term funding to replace its existing 364-day revolving committed credit facility of $500, as described in note 17, with a new, longer 
term committed credit facility of a higher amount.

Subsequent to the DBRS downgrades, Loblaw was notified that an Event of Termination of the independent funding trust agreement 
for the Loblaw’s franchisees had occurred as a result of the credit rating downgrades. The $44 standby letter of credit provided to 
the independent funding trust by Loblaw has not been drawn upon. If such an event were to occur, long term debt in the amount of 
$126 would need to be reclassified to short term liabilities. This amount relates to certain franchisees that are VIEs that Loblaw currently
consolidates. The gross principal amount of the franchisee loans outstanding at the end of 2007 was $418 (2006 – $419), including 
$153 (2006 – $124) of loans payable of VIEs consolidated by Loblaw in 2007. Loblaw is currently in the process of securing alternative
financing with a syndicate of banks, in the form of a 364-day committed credit facility for the benefit of its franchisees to address this
issue. Any new alternative financing structure which may be implemented would need to be reviewed to determine if there are any
implications with respect to the consolidation of VIEs.

On February 12, 2008, DBRS downgraded the Company’s long term credit rating to “BBB” from “BBB (high)”, the short term 
credit rating to “R-2 (high)” from “R-1 (low)”, the Debentures to “BBB (low)” from “BBB” and the preferred shares to “Pfd-3” from 
“Pfd-3 (high)”, all with a stable trend. As a result of the DBRS downgrade of Weston’s commercial paper credit rating, Weston 
has limited access to commercial paper. Weston has entered into discussions, which have not yet been finalized, with a syndicate 
of banks to secure short term funding to replace its existing committed credit facility of $300, as described in note 17, with 
a new, longer term committed credit facility.

29. SEGMENT INFORMATION

The Company has two reportable operating segments: Weston Foods and Loblaw. The Weston Foods segment is primarily engaged in
the baking and dairy industries within North America. The Loblaw segment, which is operated by Loblaw Companies Limited and its
subsidiaries, focuses on merchandising, which includes primarily food as well as general merchandise and drugstore products and services.

The accounting policies of the reportable operating segments are the same as those described in the Company’s summary of 
significant accounting policies. The Company measures each reportable operating segment’s performance based on operating income.
Neither reportable operating segment is reliant on any single external customer.



2007 2006

Sales
Weston Foods $ 4,296 $ 4,350
Loblaw 29,384 28,640
Intersegment (865) (823)

Consolidated $ 32,815 $ 32,167

Operating Income(1)

Weston Foods $ 366 $ 256
Loblaw 728 281

Consolidated $ 1,094 $ 537

Depreciation and Amortization
Weston Foods $ 116 $ 115
Loblaw 588 590

Consolidated $ 704 $ 705

Total Assets
Weston Foods(2) $ 4,574 $ 4,969
Loblaw 13,814 13,626

Consolidated $ 18,388 $ 18,595

Fixed Assets and Goodwill Purchases
Weston Foods $ 109 $ 184
Loblaw 621 944

Consolidated $ 730 $ 1,128

(1) 2007 includes restructuring and other charges of $227 (2006 – $90) comprised of a $5 (2006 – $46) charge recognized by Weston Foods and a $222 
(2006 – $44) charge recognized by Loblaw (see note 4). In addition, 2006 includes the Loblaw goodwill impairment charge of $800.

(2) Includes the $157 (2006 – $215) investment in Domtar (Canada) Paper Inc. common shares, which is economically hedged as a result of Weston issuing 
the 3% Exchangeable Debentures (see note 18).

The Company operates primarily in Canada and the United States.

2007 2006

Sales (excluding intersegment)
Canada $ 30,028 $ 29,269
United States 2,787 2,898

Consolidated $ 32,815 $ 32,167

Fixed Assets and Goodwill
Canada $ 9,243 $ 9,339
United States 1,550 1,935

Consolidated $ 10,793 $ 11,274
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