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The fair value of long term debt issues at year end 2007 is $6,090 (2006 – $6,791). The fair value of long term debt issues 
excluding the Debentures was estimated based on the discounted cash flows of the debt at the Company’s estimated incremental
borrowing rates for debt of the same remaining maturities. The fair value of the Debentures was estimated based on the market 
price at the reporting date.

19. OTHER LIABILITIES
2007 2006

Accrued benefit plan liability (note 16) $ 345 $ 325
Accrued insurance liabilities 122 138
Asset retirement obligation 19 20
Goods and Services Tax and provincial sales taxes 23 14
Restructuring and other charges (note 4) 21 21
Stock-based compensation liability (note 23) 17 28
Unrealized equity swaps and forwards liability (note 24) 174 60
Unrealized interest rate swap liability (note 24) 28
Other 82 82

Other liabilities $ 831 $ 688

Total accrued insurance liabilities are $165 (2006 – $188), of which $122 (2006 – $138) is included in other liabilities and $43 
(2006 – $50) in accounts payable and accrued liabilities. Included in total accrued insurance liabilities of $165 (2006 – $188) 
are $112 (2006 – $132) of United States workers’ compensation liabilities. The related cost and accrued workers’ compensation
liabilities are based on actuarial valuations which are dependent on assumptions determined by management. The discount rate used 
in determining the 2007 workers’ compensation cost and liability was 5.0% (2006 – 6.0%). The total workers’ compensation 
liability is equal to the ultimate actuarial loss estimate less any actual losses paid to date. Any change in the workers’ compensation 
liability is recognized immediately in operating income.

The United States workers’ compensation cost associated with the workers’ compensation liability was $34 in 2007 (2006 – $43).

20. LEASES

As Lessee
Future minimum lease payments relating to the Company’s operating leases are as follows:

Payments due by year

Thereafter 2007 2006
2008 2009 2010 2011 2012 to 2046 Total Total

Operating lease payments $ 222 $ 194 $ 168 $ 144 $ 121 $ 718 $ 1,567 $ 1,643
Expected sub-lease

income (40) (34) (29) (23) (19) (84) (229) (252)

Net operating lease
payments $ 182 $ 160 $ 139 $ 121 $ 102 $ 634 $ 1,338 $ 1,391

Capital Leases
Capital lease obligations of $62 (2006 – $32) are included in the consolidated balance sheet as at year end (see note 18). 
These Loblaw capital lease obligations are related primarily to equipment of the third-party VIE that provides distribution and
warehousing services. The amount due within one year is $9 (2006 – $4).
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Sale-Leaseback
In 2007, Loblaw completed a sale-leaseback transaction of property and a partially constructed building (“Property”) for a total purchase
price of $109, subject to a vendor take back mortgage of $27 which bears interest at 6% due in 2009. There was no gain or loss
recorded on the sale of the Property. Loblaw has leased back the Property for a term of 20 years, with options to renew for an additional
20 years, and in turn subleased the Property to a third-party logistics provider. The leaseback was accounted for as an operating lease
and commences in 2008. Loblaw also entered into a warehousing and distribution agreement with the third-party logistics provider,
which will use this Property to provide services to Loblaw.

21. SHARE CAPITAL
2007 2006

Common share capital $ 133 $ 133
Preferred shares, Series I 228 228
Preferred shares, Series II 260 260
Preferred shares, Series III 196 196
Preferred shares, Series IV 197 197
Preferred shares, Series V 196 196

Share capital $ 1,210 $ 1,210

Common Share Capital (authorized – unlimited)
The changes in the common shares issued and outstanding during the year were as follows:

2007 2006

Number of Common Number of Common
Common Shares Share Capital Common Shares Share Capital

Issued and outstanding, beginning of year 129,074,526 $ 133 129,038,226 $ 131
Issued from treasury(1) 36,300 2

Issued and outstanding, end of year 129,074,526 $ 133 129,074,526 $ 133

Weighted average outstanding 129,074,526 129,042,005

(1) 2006 share capital includes $2 issued for stock options exercised (see note 23).

Preferred Shares, Series I (authorized – unlimited) ($)

Weston has 9.4 million 5.80% Preferred Shares, Series I outstanding, which entitle the holder to a fixed cumulative preferred cash
dividend of $1.45 per share per annum. Weston may, at its option, redeem for cash, in whole or in part, these outstanding preferred
shares as follows:

On or after December 15, 2006 at $26.00 per share
On or after December 15, 2007 at $25.75 per share
On or after December 15, 2008 at $25.50 per share
On or after December 15, 2009 at $25.25 per share
On or after December 15, 2010 at $25.00 per share

At any time after issuance, Weston may, at its option, give the holders of these preferred shares the right, at the option of the holder, 
to convert their preferred shares into preferred shares of a further series designated by Weston on a share-for-share basis on a date
specified by Weston.




