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Notes to the Consolidated Financial Statements

Sensitivity of Key Assumptions
The following table outlines the key assumptions for 2007 and the sensitivity of a 1% change in each of these assumptions on the
accrued benefit plan obligations and on the benefit plan cost for defined benefit pension plans and other benefit plans. The table 
reflects the impact on the current service and interest cost components for the discount rate and expected growth rate of health care
costs assumptions.

The sensitivity analysis provided in the table is hypothetical and should be used with caution. The sensitivities of each key assumption
have been calculated independently of any changes in other key assumptions. Actual experience may result in changes in a number 
of key assumptions simultaneously. Changes in one factor may result in changes in another, which could amplify or reduce the impact 
of such assumptions.

Pension Benefit Plans Other Benefit Plans(1)

Accrued Accrued
Benefit Plan Benefit Benefit Plan Benefit
Obligations Plan Cost(2) Obligations Plan Cost(2)

Expected long term rate of return on plan assets 7.8% 5.0%
Impact of: 1% increase n/a $ (16) n/a $ –

1% decrease n/a $ 16 n/a $ –

Discount rate 5.6% 5.1% 5.6% 5.1%
Impact of: 1% increase $ (241) $ (8) $ (49) $ (4)

1% decrease $ 285 $ 8 $ 57 $ 4

Expected growth rate of health care costs(3) 10.0% 10.0%
Impact of: 1% increase n/a n/a $ 45 $ 7

1% decrease n/a n/a $ (39) $ (6)

n/a – not applicable
(1) Other benefit plans include post-retirement, post-employment and long term disability benefit plans.
(2) Discount rate and expected growth rate of health care costs sensitivity is for current service and interest costs only.
(3) Gradually decreasing to 5.0% by 2015 for the accrued benefit plan obligation and the benefit plan cost, remaining at that level thereafter.

17. SHORT TERM BANK LOANS

During 2007, Weston renewed its 364-day revolving committed credit facility of $300, which matures in May 2008. At year end 2007,
$30 was drawn on this facility.

During 2007, Loblaw entered into a 364-day revolving committed credit facility of $500, which matures in March 2008. At year end
2007, nil was drawn on this facility. Subsequent to year end, Loblaw obtained a 60-day extension of the facility extending the maturity
date to May 2008. 

Neither credit facility has financial covenants and borrowings are based on short term floating interest rates.

Also included in short term bank loans are Weston’s Series B debentures, due on demand, of $220 (2006 – $178) (see note 18).




