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Notes to the Consolidated Financial Statements

13. INVENTORY LIQUIDATION

During 2007, Loblaw recognized a charge of $15 in operating income, comprising mainly storage and shipping costs related to certain
excess inventory, primarily general merchandise as a result of its decision in 2006 to proceed with the liquidation of this inventory. 
In 2006, Loblaw recognized a charge of $68 to adjust inventory identified for liquidation to the lower of cost and net realizable value.
The charge reflected the write-down of inventory to recovery values and the associated costs of facilitating the disposition incurred 
to the end of 2007. The excess inventory liquidation was completed in 2007.

14. FIXED ASSETS
2007 2006

Accumulated Net Book Accumulated Net Book
Cost Depreciation Value Cost Depreciation Value

Properties held for development $ 525 $ 525 $ 500 $ 500
Properties under development 89 89 226 226
Land 1,786 1,786 1,790 1,790
Buildings 5,690 $ 1,392 4,298 5,400 $ 1,151 4,249
Equipment and fixtures 5,442 3,584 1,858 5,217 3,214 2,003
Buildings and leasehold 

improvements 591 249 342 696 280 416

14,123 5,225 8,898 13,829 4,645 9,184
Capital leases – 

buildings and equipment 165 103 62 133 98 35

Fixed assets $ 14,288 $ 5,328 $ 8,960 $ 13,962 $ 4,743 $ 9,219

The following items were recognized in operating income during 2007: fixed asset impairment charge of $33 (2006 – $27),
accelerated depreciation charge of $6 (2006 – $5) and restructuring and other charges of $6 (2006 – $46) (see note 4). 

15. OTHER ASSETS
2007 2006

Domtar (Canada) Paper Inc. investment (note 18) $ 157 $ 215
Franchise investments and other receivables 298 324
Accrued benefit plan asset (note 16) 242 246
Unrealized cross currency basis swaps receivable (note 24) 270 165
Unrealized equity forward receivable (note 24) 365 181
Deferred loss on equity forward sale (note 2) 125
Deferred charges and other 235 203

Other assets $ 1,567 $ 1,459

Commencing January 1, 2007, the Domtar (Canada) Paper Inc. investment was designated as held-for-trading upon the implementation
of Section 3855 and is therefore carried at fair value. The fair value of this investment is based on the market price of common 
shares of Domtar (Canada) Paper Inc. During 2007, a transitional adjustment of $11 was recorded and a fair value loss of $44 was 
recorded in operating income, as a result of implementing Section 3855 (see note 2). In addition, the investment decreased by 
$3 due to the delivery of common shares of Domtar prior to March 7, 2007 (see note 18) or Domtar (Canada) Paper Inc. upon
redemption of the related Debentures. Prior to January 1, 2007, this investment was carried at the lower of cost or quoted market value. 

Included in deferred charges and other above are $9 (2006 – nil) of unrealized interest rate swap receivable and $5 (2006 – nil) 
related to an electricity forward contract (see note 24).
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